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AGENDA




OLD RULES / NEW RULES
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HOW DOES IT WORK?
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HOW DOES IT WORK?

2018 is 39.6%



ALTERNATIVES

PAYMENT BY PARTNERS




© ALTERNATIVES

1 Payment

By Partners



© ALTERNATIVES

2 Opting Out




WHAT SHOULD | BE
THINKING ABOUT




KEY QUESTIONS

@ Information sharing requirements

Taxpayer representative: selection,
resignation/removal, indemnification

@ Obligations of former partners

Buyers - Risk for prior-period tax liability will
now be part of the negotiation

@ Sellers- push-out election



TAKE ACTION
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q * All new partnership
agreements must address
the new audit regime
— Taxpayer rep appointment

- — Restrictions with transfers




TAKE ACTION

* Purchase & Sale agreements
should be redrafted or
amended to address

— Elections

— Partner obligations such as
cooperation, tax
reimbursements, claw backs







TROUBLE SPOTS

1. What if partners have suspended loss
carryovers?

2. What if partners have an NOL
carryover?

3. Partnership interests held by an IRA
or tax exempt entities

4. Should new partners be responsible
for prior partner’s tax liability?

5. What happens to partner basis?

6. State taxes




KEY TAKEAWAYS

p Time for action is now

Monitoring - the IRS is authorized to issue more
regulations (but has yet to issue clearer guidance)

Annual Elections need to be made on timely filed
returns

p Amendments to agreements




Let’s Connect

jtoher@KahnLitwin.com
nleblanc@KahnLitwin.com
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